
1401 HStreet, NW.
Suite 1020
Washington, D.C. 20005
Office 202/326-3810

DOCKET FILE COpy ORIGINAL
C.lla Nogales
Director - Federal Relations

June 27, 1996

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, NW
Room 222
Washington, DC 20554

Re: Ex Parte Statement
CC Docket 93-162

Dear Mr. Caton:

RECEIVED

'UUN 2· 71996

On June 25,1996, Dan Fling, Director - Federal Regulatory Planning and Policy
and I met by conference call with Carol Canteen and Dick Kwiatkowski of the
Competitive Pricing Division. The purpose of the discussion was to respond to
inquiries regarding non recurring charges and our direct case in the above
referenced proceeding.

Direct non recurring cost data for Special Access High Capacity service are being
provided at the request of the Commission's staff. Standard non recurring
charges apply to those Special Access circuits which are interconnected to an
alternative exchange carrier via collocation arrangements, and are established at
rates which, together with the recurring charges for the Special Access circuit,
recover the direct costs of the service plus a contribution to joint, common and
residual costs reflecting the competitive market for digital services. These costs
are incurred for the design and provisioning of any Special Access circuit,
whether interconnected or not, and are not related to the costs of interconnection
or collocation. The Special Access elements are not comparable to the more
disaggregated collocation elements, and are only available as a total service.
Furthermore, they are priced in response to a competitive market and in
compliance with Price Cap rules rather than any cost plus allocation standard.
Therefore, it is inappropriate to attempt to infer an overhead overloading factor
on any individual rate element. As Ameritech has previously stated, the
reasonableness of interconnection rates can and should be evaluated
independently from any contribution provided by competitive services.
Application of the average amount of contribution for all Special Access services
should be considered a prima facie demonstration that the rates are reasonable.

-------



Mr. William F. Caton
June 27,1996
Page Two

The attached material was used as part of our discussion.

Sincerely,

~lfk;~
Attachment
cc: C. Canteen

D. Kwiatkowski
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This required tiling 'ee. check nu-blr OJ.ZO tor lZ5O.oo is enclosed. Please
Icknowledge receipt of this trans.itt., on the duP'1clte letter attached 'or
this purpose. All correspondence .nd inquiries concerning this filing Should
be addressed to .. It the .bov••ddr.ss.

Very trUly yours.

Attlch..nts:
Duplicate Trans_ittal Letter
Tariff Pages
DOCUMentation
Tar1f' Review Plln

Copy of Letter Ind Attachlents concurrently delivered to:
Chief Tar1', Review 'rlnch ('ubliC Reference Copy)
International Transcription Services. Inc.



ACCESS SERYICE
AMERITECH O'f~ATING COMPANIES

TARIFF '.C.C. NO.2

VOLUME S

DEVELOPMENT OF UNIT COSTS

SECTION

'.1 NONRECURRING COST DEVELOPMENT

5.1.1 NONRECURRING tesTS STUDIES FOR HIGH C.,ACITY SERVICES
5.1.2 UPDATING LAlOR COSTS FOR OTHER SWITCHED AND SPECIAL ACCESS SERVICE

5.2 SPECIAL ACCESS RECURRING COST DEVELOPMENT

5.2.1 GENERAL
5.2.2 DEVELOPMENT OF UNIT INVESTMENTS
5.2.3 DEVELOPMENT OF FULLY DISTRIBUTED COSTS

EXHIBITS

5-1 REGIONAL NOHRECU~ING COST STUDY RESULTS
5-2 BASIC LAlOR RATES
5-3 SPECIAL ACCESS COST SUMMARY - 1990 UNIT COSTS
5-4 FULLY DISTRIBUTED COSTS

A"ENDICES

1 TASK ORIENTED COSTING "ETHODOLDGY FOR HIGH CAPACITY SERVICES

ATTACHMENTS
1.1 DIRECT HIGH ~ACITY ~KFLOW .
1.2 Toe HONREC~ING COST CATEGORIES
1.3 1990 SPECIAL/SWITCHED ACCESS NONRECURRING COST STUDY



(xt\101t ',,1

'. 1 or 1

AMERITECH ~E~lDNAL NONRECURRING COST STUDY RESULTS

ACe-loS Service

DeSign and
centre' arrice

AM1n1strlttve ConnecUon Cost.
Cost per ASR per Circuit

Custoaer
Connection Costs
per T.,..1nat1on

Metallic ,- $66.10 $163.19 1305.9.

Telegraph ".~5 165.44 326.08

Direct "n,log , 88.79 182.18 300.6'

Dedicated Access
line 92.64 170.36 328.84

Audio Prograll\ 67.85 22~.55 312.35

Direct Digital
3".~Service 91.66 276.55

High Capacity 195.64 335.60 595.78

Feature Group A 146.10 115. '6 27'.81

feature Group
8~C &. D 192.95 290.13 12.'5



AMERIT!CH OPERATING COMPANlas TARIFF P.C.C. NO.2
11th RevIMCI Page 441.'.1

cancels 10th Revised P1Ige 445.1.1

ACCESS SERVICE

7. Special Aceess &ervlce (Conttel)

_7.5 "ates .nd Charges (Cont'eI)

7.5.13 In.tallatlon ana Rearrangement Charges (Cont'd)

All States (COnt'd)

50.00

Administrative
Chirp
per order

usce OACMX

Direct Digital Service
- AH speeds $50.00

Ameritech Base Rate
Services
- An speeds 60.00

Ameritech 051 Service
- 1.$44 Mbps 50.00

Amerltech 053 service
- 44.136 Mbps 50.00

Arneritech OC-3 Service
- 1SfU52 Mbps 50.00

Amerl'-d1 OC-12 service
- 822.08 Mbps

Hub Rearrangement
Record Charge

- Per Amerltech 053 to AmeriteCh OS1
Multiplexer Rearranged

• Per Ametitech OS1 to VOice/Amerltech Base Rate
Multiplexer Rearranged

Deslanand
CentriI OffIce

Connection
Charge.

per circuit

NRBCL

$225.00

225.00

250.00

500.00

500.00

usoe

NASH1

NRSH1

Customer
COnnection

Charge
per ternimatJon

Nf1BBL

$300.00

300.00

300.00

425.00

N
GOO.OO

l600.00

Nonrecurring
Charge

$1.000.00

160.00

fTR743)

iffectlve: NOvember?,1993

Director. Fede,al Reaulatory, 4F20
aooo W. AmerI1ech center Drive

Hoffman Estate•• illinois 80198-1025



AMEFUTECH OPERATING COMPANIES

ACCESS SERVICE

TMI'P F.e-C. NO.2
............137.2

CMcetl1. RevIud Pal- 237.2

7. _lal AcceII service (COnt'd)

7.1 General (COnt'd)

7.1.3 service ConfiguratIOn (COnfd)

(A) Two-Polnt Service (Confd)

The tolkMing diIJnm dIpicts • twoiMint seMoe, with Premises A served
by Ameritech 011 seMce and Pramiles B.MId by Direct AnItog T
ServICe, multipltxecl at an Intermediate Hub located 10 miles from the
sarvi"O wire certter for Premises A and 5 miles from the seNtng wire center
for Premises B.

swo HUB swc

miMs C 10 C C CA 5
M Miles .. MUX N Mil. M

.nn T T T T
- lDC OM CM we"

f4----..-.-----... 1..............-----.....1
Amerilech OS1 DiNc:t AnaIDg

Loe - I.ocaI Di8trlbution Channel
eMf . Channel Mileage Termination
eM Channel Mileage
MUX • DS1 to Voice Multiplexing
SWC - serving Wire canter

AppIk:abIe ra18 elements are:

- Local Distribution Channe'
1 Ameritech DS1
1 Direct Analog

- Chenn.1 Mileage Termination
2 Ameritech 081
2 Direct Analog

- Channel Milliu_ge
10 Amerltech DS1
5 Dlrect Analog

- Multiplexing
1 Amerftech DS1 to VoicelBue Rate

~V""""""',4F08
~w. Amerltech canter DrIVe

HotftMn Estates. blinD's 60196-1025

T
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lA~lrr ',c.e. NO.2
2nd ••v1sed ,.,. 291

Cance'l lit Reviled 'age 298

ACCESS SERVICE

7. !etc,.' Accel. Service (tont'd)

7.' Rite .'ayl.ttOft, (Cant'd)

7.'.1 TYR" 0' .at., ana Chl'I'S (Cont'd)

(C) Nonreeurt1,a Char'!s

Monf.curti", chi'''' ar. ona-tt.. Chi'''' thlt 8PPly 'or
.pecific -ork acthUoy (i .e., 1nltanltion of new .,vices t
Ind r.arrlnge-.nts 0' fnlt.'1ed l.rvie'I). T~ ftOftIte~ting
chlrges th.t apply 'or inlta"ation 0' Spectal Ace.ls service
Ir, .,cribedin (1) throuot' (3), fonow'ng. AppHeaUon 0'
nant.currt", Chlro.s for s.rvic. relrranve-ents is a.scrtbed
in ('), 'o11Dw1ng.

Certain optionll f ••tures .nd fUftcttons Ilso ftlve ._plrate N
instllllttO" nonrecurring that,'s IS describ.d fn (4),
'ol1ow1ng. The,. It••'so s,plrat. nonrecurrfng enaroes for
circu,t r.cord _ork "Soc'ated w,th hub r.ar'lnge.ents.
AppliCltions of these charges is described 1n (5), 'ollaw'ftg.

(1) AdMinistrative Chlrat

The Ada1nistr.t1ve Charge Ipplies Iny tt... cu,t...,
initilt., In arder 'or ••rv1c.. ThiS Cha,.. ",1 ••s once
per custoMer order, IS describ.d in Section J.1 ,r.ced;"g.
Ao.'n'slr.tive Ch.rges fDr Spec'.' Aecess Service .re set
forth in 7.5.13 rol10wing.

(2) De.11ft Ind Centr.' O"ic. Connection Chlr,e

The Dlstgn Ind C.ntral Or"CI Connect1Oft Char.. 1,,1tes to
tlch service fnltall.d, and il charged one. per circuit.
TAt nonrlcurr1ng cha'g's for dlSir Iftd central o'ftce
connection .re ••t forth in 7.5.1 fOl1owiftg.

(3) CUlt..-, Connrctton Chl'l!

TM Cu.'..r ComecttOft Ct\af" _H•• to ••ch .rvite
1nstallld, Iftd 1. charged PI' LDCIl Ot.tribution
CNnnel. TM Mftr.eur't eN,... fDr eUlt.., c....ctton'f' .It forth tn 7.5.13 f.,1ow'ftI.

It • S'''I'1 .,der involves JDO ., ..'e te'.'nettona It the
... 1ellClt'. on the ... cust_r r.....tld dltl, the
tndfvidual non,.eurr'ng char... tor tftI servtces provided."1 not Ipply, Ixcept for the AdltntstrattYt Chlrge.
The cu.to..r wi" b. nottfied and w'" be provided N

Certlin .It.r'.' previously on this ,age now Ippelrl on Dr1ginll '101 2".1.

Islued: sepieii., 26. 1'1' t"eethe: NOv.I6,r at III.

lalt.tlnt Vie. 'r'ltdent NOV '1 g ...
10 S. ~ WiCker Drhl, Floor 22 DEC t 9 _.

Chicago. Illinois 6DI06
r ~. i~ ? A flee



AMERrrECH OPERATING COMPAN'IIS

ACCESS SERVICE

7. 8peclal Access service (Cont'd)

:/.4 Rate Regulations (Cont'd)

7.4.1 Types of Rate. and Charges (Cont'd)

(e) Nonrecurrtng Charges (Cont·d)

with an estimate of the design and Installation charge. involved b8sed on
the sPecific work to be performed. Such charges wiN be determined and
billed to the customer as follows:

To calculate the labor charges. the Tefephone Company will keep track of
the labor hours used to meet the request of the customer and bOt the
customer at the applicable Additional Labor charges as set forth in 13.2.6
following for engineering. and 13.1.1 following for labor and testing.

An estimate of total charges will be provided to the customer, stong with a
request for authorization to incur the costs. Work will not proceed until
authorization is received from the customer. Total charges witt not exceed
the estimate by more than 10 percent. nor will they exceed the standard
nonrecurring charges which would otherwise apply.

(4) Installation of Optional Feature. and Functions

Nonrecu"ing charges apply tor the installation of some of the optional
features anet functions available with Special Access Service. The
charge applies whether the feature or function is installed coincident
with the initial installation of service or at any time subsequent to the
installation of the service.

The optional features for which nonrecurring charges apply are:

- Direct Analog Service Data Capability
• Direct Analog service ImprOVed Attenuation Distortion
- Direct Analog service Improved Envelope Delay Distortion
- Direct Anal9Q Service relephoto Capability
- Ameritech DS1 Clear Channel Capability
• Program Audio Gain Conditioning
- Program Audio Stereo
• Wldeband Data Transfer Arrangement

T

.U;;;: May 3. 1113

....Int Va preslCSent, 4f08
2IQO W. Amerltech center Drive

Hoffm.ft !ltalt... llUnola 80186-102$

(l'A701)

EfIectIVe: JuM 7, 1*



TARt" r.t.t~ NO.2
original Paoe 29'.2

M
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IChin". in the phystc.' lOCltion or the point of the
ter.tnation Ire tre.ted I' acves and are described and
charged for I' .et forth in 7.'.' following.

The c....roe to the eusto.er for the 'Irvi~. r••rrenoe-ent is
dependent on whether the ct\anp is ·"cord. only· 1n nature
or ,nvolyes .ctull phyS1cIl Chino. to the ••rvtce.

Certl'n ·reeords only· ch••s will be ••de without ch.rge(s} C
to the custOMr. Such C.....s r'QuH. tNt continu.d M
provt.'.n and billing ar the Aec••s S.rvice to the .a-e, I
.ntity (t.e .• cu.tOler r...1ft. responsibl. for ,11
outst.nd1n9 indebt.dnes. rot the Access Service). M
Following are ••••pl.s 0' ·,eeords only· ehanges: C

ACCESS S£RVIC[

7. !pecia' Aceess Service (COftt'd)

7 .• -,te Regulations (Cont'd)

7.'.1 txpes 0' Rlt•• and CharA!$ (Cont'd)

(e) NOft,.curr1nt ChlrJl' (Cont's)

(6) service ••arrangeMents

S.rvice re.rrlftllieftts ar. chenIe* to ,xt.ti"l (tftltll1ed)
I.rvic•• whic'" au not r.sult in IUhe, I Ch•• 1ft the
.1n1.,. periOd , •.,f".,.\••••et 'ort" in '.2.,,,""1"0
or a dIange tn the physical locatton or the potnt of
t.r.~n.t'oh at I custoaer or eusto-er'. end UI.r pt..tses.
Chlnge••Met\ r••ult 1n the ••tIbH...."t of ftew .t"t__
period ob11gat'ons are tr.ated as d1seonnects and st.rts.

tert.'n ..tetill Oft this,... previously .".ared on 2nd Reyfsed Page 2tP.

AI.istant vtc. 'resident
10 S. Wacker Drive, Floor '2

a.1Clp. I111ftOis 6060&

Issul!: slpt••6.r 20. 1M t,t.c[1v.: Riv••• t I. !HI
NOY t 9 &88
DEC 19_
OEC 24 t98S



AMERITECH OPERATINa COMPANIES TAA%'~ f.C.C. NO. 2
,th Revised P,ge 300

Clnee1s 4th hvi$n 'age 100

ACCESS SERVICE

7. sptc1al A:CISS SerV1ee (Cont'd)

7.4 Rate R'Aulations (Cont'd)

7.4.1 Typ!S of Rites and Char"l (Cont'd)

(e) Mont.cutting Chlr", (Cant'd)

('> Servic. R••rrlftQ!..nts (Cont'd)

- Chlnge ot custa.er na.. (1.e., the custoler at teCDrd
does not change but rather the custOMr Of rnord
changes its M..... e.g_, ATlT Long Lin•• to ATlT ­
Co..unications) ,

- Change ot CUltOllr pre.1sl. or cUltOler·S Ind user
pre.fses Iddr••• when the Change of addr,•• dOes not
require. physic.l r.location of eQu1~nt. .

- Change in b1111ng data (niH, address, or contact ftMt or
telephone nulber or Optiona1 'ayHnt 'l.n intor..tton), C

- Change of custo.'t or custoaer's end uSer contact nale or
ttlephOn. nu~er.

All other service r.arr.nge..nts will be Charged tor IS
follows:

• If a change involve. a chanII of the CUltOle~ of ~lCord
(1 .•.• Access Slrvice is pro~1ded and Dilled to a
dift.rent entity) end no physical r.'ocation Dr
......' .....nt 0' the ••r~ic. is raquir•• the
"int.trativi CM,.. wi11 .,y. 'or tNt c..... of
cu.~r of recorel to be t .._ted IS a ..nice......,....,.t. tnt new cUlt_r ..at ...... UabUity for
both current .nd prior charges for the s.r~ice.

- It the chanaI involve. the Iddition of one or ...e legs
to 1ft .xiltint ault1point ..rvice. one De.1gn 1M Cent..a'
Dffici Connection Charge aSloctated with the $pteia,
Ac:ce.. lervice wil 1 1PP1y. r...renes. of the .....r of
l.gs .....d. OM tusu.r Connectton entrge will _,y
only t., .aCh '.g that 1s being added. one
Adl1nistr.t1v, Charge will "so apply.

IssUi'it; AiliiusrII5, 1ft' . Et"ecth.: Siptei6ir 14, ltD

Alstatent Vic. President
10 S.W.cker Drive, Floor 22-- -. .



AMEAITECH OPERATING COMPANIES

ACCESS SEAVIC!

TARIFF F.C.C. NO. 2
12th Revlsecs Pag4a 300.1

Cancels 11th RWlIe<S Page SOC.t

7. Special Acoe.. Service (COnfd)

7.4 Rete Regulations (COnt'd)

1.4.1 Types of Rate. and Charg•• (Cont'd)

(e) Nonrecurring Charge. (Cont'd)

(6) Service Rearrangements (Cont'd)

- If a ohange involves the addition of QptionaJ Features and Functions
with ~rate nonrecurring ch~e. for any service except Ameritech
DS3 Service, the DesiQn and Central Office Connection Charge and
the Customer ConnectIOn Charge uaociated with the Spec:iaf
Access Service will apply in addltion to the separate nonrecurr1ng
charge. The Administrative Charge will also apply.

- If a change involve. the Optional Fiber Hub Cross-connection Sw
Service fOf Ameritech 083, Ameritech DS1 or OSO (Ameritech Base
Rate and Oirect Analog) service, the Administrative Charge will apply
in addition to the separate nonrecurring charge. No other
nonrecurring charge. will apply.

If a change involves the addition of Optional Features and Functions
without~ate nonrecuning Charges for any service except
Amerite-ch 093 Sevice, the OMign and central Office Connection
Char;e and the Customer Connection Charge associated with the
SpeaaJ Access Service will apply. The Administrative Ch..ge wtll
also appty. This InclUdes, bUt Is not limited to, the inclusion of
existing Amerlteeh 083, Ameritech OS1 and Ameritech Bue Rate Sw
Services in the customefs Arnerltech Aeconfiguration Service CARS)
database.

- If a change involves the removal of Optiona! Features and Functions,
either with or without separate nonrecurring charges. the Design and
Central Office Charge and the Administrative Charge assoeiated with
the Special Access service will apply.

- If a change involves the rearrangement of an existing poinHo-point
Amarl.on OS1 or 083 service onto a higher speed Ameritech digital
servict at a facility hub, or cross-connection to an interconnection Sv
~.ment in the same central office via Electronic Cross- 'I
Connection service described in Section 16.4, following, the Sy
Administrative Charge and the DeSign and centrai Office Connection
Charge will app!y. If a customer ~cifically requests end-to.-end
testing. then a Customer Connection Charge wilt also apply.

If a change involves the rearrangement of an Ameriteeh 00·3 or N
Amerltech OC·12 from point-to-point service to an arrangement with J
Ac:tdIOrop Multiplexln.; functionallly, an Administrative Charge and
Design and Centra! Office Connection Charge will apply.

y Materialefteetive ~tember 5,163 under Transmittal No. 724.
w Material effective September 20, 1993 under Transmittal No. 728. (TR743)

ii8Ued: SiPiember 23,1893 • Effecttve: November7,1t13

DINOtOr, Ftcleral Regulltory, 4F20
2000 W. Amerttech center DrIve

HoffmIn Estat.., illinois 80'''1025



AMERITECH OP!RATING COMPANIES

ACCESS SERVICE

TARIFF f.e.C. NO.2
1It ReViled Plat 300.1.1

cancels Original Page 30C).1.1

7. Special AGee.. Service (Cont'd)

7.4 Rate Regulations (Cont'd)

7.4.1 Type. of Rates and Charges (Cont'd)

(0) Nonrecurring Charges (Cont'd)

(6) Service Rearrangements (COnt'd)

- If a cnange is made in payload mapping within an Ameritec::h OC-3
or Amerltech OC-12 package, this change wilt r8q9tre a redesign Of
the Ameritech OC-3 or Ameritech OC-12. and an AdminiStrative
Charge and Design and Central Office Connection Charge wlll
apply.

- If the change involves a change in the~ of signaling on a Olrect
An&tog Service. the Design and central OffICe Connection Charge
and the Customer Connection Charge assOCiated with Direct Analog
Service will apply. The Customer Connection Charge win apply per
LDC affected. The Administrative Charge will aJso apply.

- If the Priority Restoration (PR) Level is changed on a
Telec:ommunications Service Priority System seNlce, the PR Level
Cnange Charge will apply. The Admlnfstrallve Charge wUl also
apply.

(TR7~

N

!

ttlUld: _ember 23, 163

c.~r,FederaIReouhdory.4F20

2GOO W. Amerlteeh Center Drive
Hotfman !states,lIIinols 60196-1025

EffectIVe: November 7. '993
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TARIFf f.e,c, NO. 2
Or1g1na' 'age 300.6

AMERITECH OPERA·!NG COMPANIES

ACCESS SElItVICE

7. s,eeill Aceas. Service (Cont'd)

7r4 ~.te Aeaulat10ns (Cant'd)

7.4.1 1JWes Dr Rates an~ Charges (Cont'd)

(C) !2nrecurrtna Ch,r"s (Cont'd)

(6) S.rv1ce R,.r'IftI•••nts (Cont'd)

- F.r all .ther chinges wMch ,..,1r. ""Ylica' work to tte
p.rflrllltG ...... De.~., 1M CI"tr.l "fiel ConNett..,
Char" and one CUltO..,. Connection CM.... pe.. Lot will
apply. The Aa.1nistrat1v. Ch.r.. w111 "s. apply.

- For .11 ather eft'''''' not ..equ1r1"O ""y.1e.' wf't( at the
eentr.l o,t1CI or CUltO..' p,..1.ls. iftcludiftl a ehanQI
in the cvstORer a••toned circuit identi'ication. billing
account nulber (wnen initi.ted by the custo-et).
JuriSdiction without a phys'cal t ••rr'noe..nt of
f'tilitiIS, or custo•• t Isstoned test ltne nu-Der. the
Ad.inistrativI Cnarge will apply,

Only one such ch,r,••i" app'y per order, If the
rearrange.ents ar. inittatld by the Te"phone Ca-pany. or
if the ,.••,.range.tnts are necessary tD confor. T.'~hone
Coeplny recordS to MECAI or MECOD requ1r...nts
for jointly prDvided service., no Chatge will apply.

Certain ..tet••1 on this p... pr.Yiaully appeared Dn 1st Revised '.ge 100.1 and
1st Revised 'age 100.2.

jilueB: biet16.t 22. 1989

Assistlnt Vtee 'resident
10 S. lIeker, "oor 22

Ch1caOO, Il 6D606

t"ective: ti6rUlry '0 1990
f£8 u; ~~

** TOTAL PAGE. 10 **


